Felipe Borges
Trusted Advisor SAP eCompliance
SAP DRC

Munchen

https://www.linkedin.com/in/felipeborgesdecarvalho/



https://www.linkedin.com/in/felipeborgesdecarvalho/

s - B

A DR @\

ns yAW
rtbnuois

s
Team /

Y,




" ) ‘f.z :
ﬁ ‘l ﬁ{l‘{;\ 4

fﬂ } !r/ 4L

,‘hfﬂl‘"ll " ”r /




Customers _

A@ SIEMENS - oplro

TUVRheinland

A
SES* wrcenay KD

_ HS TIMBER
beyond frontiers GROUP

KARCHER

Semiconductor




Raise your hand if you
are...



+Agenda

1 e Introduction

e Whatis eCompliance?

e What is e-Invoicing?

SAP Document and Reporting Compliance
e Project Example

® Conclusion

N OO aa o WO N
o

® Let's Connect

“Logic will get you from A to B. Imagination will take
you everywhere.”

-Albert Einstein




‘How can governments
increase tax collection?



Evasion



Tax Evasion Costs EU Countries Billions

Estimated Level of evaded taxes in EU countries (in Billions euros) - 2015
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eCompliance



What is eCompliance?



eCompliance

eCompliance refers to the use of electronic methods, such as

e-invoicing and e-reporting, to ensure businesses meet their

tax obligations accurately and efficiently, reducing errors and
enhancing transparency in financial transactions.



eCompliance

eCompliance




eCompliance

E-Invoicing




What is E-Invoicing ?



What is e-Invoicing?

A) Sending invoices via carrier pigeons equipped with Wi-Fi.
B) The electronic exchange of invoices between a supplier and a buyer.
C) Invoicing only during e-commerce shopping sprees.

D) A method of invoicing that involves telepathic communication.



What is e-Invoicing?

B) The electronic exchange of invoices between a supplier and a buyer.



The EU definition of E-Invoicing

E-invoicing is the exchange of an electronic invoice document
between a supplier and a buyer.

An elnvoice is an invoice that has been issued, transmitted

and received in a structured data format which allows for its

automatic and electronic processing, as defined in Directive
2014/55/EU.



https://ec.europa.eu/digital-building-blocks/wikis/display/DIGITAL/What+is+eInvoicing

New Paradigma - Clearance Model

Tax Authorities
Tax Combat Tax Evasion

Reporting Collect and control fiscal
data

Tax Payers , Financial Priysical

Automate financial and Supply Chain Supply Chain TTe eCompllance
physical Supply Chain
including e-invoicing and e-
procurement

Source: © Bruno Koch, Billentis - https://www.billentis.com/
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Principles of the Clearance Model

Tax authorities

Solution/Service provider

Supplier Buyer

Source: © Bruno Koch, Billentis -
https://www.billentis.com/
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How is the e-invoicing
market develo‘Ping
worldwide?



Time Lapse
3...2... 1...



- Leaders
- Average

Developing

Laggards

Source: © Bruno Koch, Billentis -
https://www.billentis.com/
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Solution Introduction

DRC

Document & Reporting Compliance
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SAP Solutions for Global Tax Management

eDocument "=a)) Statutory Reporting

Comply with many local _

regulations mandating real-time Manage statutory reporting worldwide

exchange of electronic documents with unified user experience

S e Communication |
to Authorities

@ Additional Legal Reports

SAP Cloud Platform @ Transactional @

SAP Document and Reporting
Compliance




eDocument

DRC

Document & Reporting Compliance




+What is SAP DRC eDocument?

SAP Document and Reporting Compliance solution is used to create eDocuments, that is, to transform
transactional data created in SAP ECC or S/4HANA systems into predefined exchange formats and
transfer it electronically to Tax Authorities.

Tax Payer Recipient

£
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Solution Landscape — eDocuments

f )
SAP S/4HANA Cloud, SAP Business Tax Authorities
SAP S/AHANA & SAP ERP Technology Platform and Agencies
SAP Document and Reporting Compliance Business Partners
 Country version 1 Compliance Compliance -
\ C ockpit Int egrati on Invoice validation
. Integration? 2 2 :
Country version 2 Natively embedded in the SAP Document and Reporting e ',';‘)’f;f,fh'fﬁt';t ;;tslt%r:;
business process Compliance, cloud edition!
| Legal formats Pre-delivered packages Exchange through
Country version ... Preparation & corrections (SAP Integration Suite)* external networks
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Countries Supported - eDocuments

47

LATAM EUROPE Middle East ASIA

Brazil Austria Egypt Taiwan/China
Chile Belgium Saudi Arabia Thailand
Colombia Denmark United Arab Emirates South Korea
Mexico France Israel India
Peru Germany Singapore
Argentina (39.) Greece Australia
Uruguay (3. Hungary Japan
Ireland Malaysia
Italy
Luxembourg
Netherlands
Norway
Poland
Portugal
Romania
Spain
Sweden
Switzerland

Turkey



SAP DRC - eDocument Cockpit

4 O [i]

Source Document |
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Germany

SAP DRC Germany — BZB e-Invoicing
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SAP DRC Germany — B2B e-Invoicing

eDocument
« E-Invoicing — B2B (Starting 2025)

After the Bundestag's approval, the Bundesrat passed the
Wachstumschancengesetz on March 22, 2024. Under this law, B2B e-
invoicing will become mandatory starting in January 2027/ for companies with
an annual turnover exceeding €800,000, and in January 2028 for companies
with a turnover below this threshold. EN 16931 is the standard to be followed.

Additionally, all companies must be capable of receiving electronic invoices
beginning in January 2025.

« Outgoing B2B e-Invoicing Mandatory: Starting from 2027
* Incoming B2B e-Invoicing Mandatory: Starting from 2025

© Copyright Comweg WWW.COmMweg.com




SAP DRC for Germany

European Norm 16931 (EN 16931)

- Buzear Aboutus = Building Blocks = Mews | CONTACT LS A search

Gomplance st sleveldng standand

elnvoicing Documentation

Relevant definitions of the EN 16931

« Semantic model (= content) of an invoice

- Two syntaxes are supported and need to be supported:
— UBL21
— UN/CEFACT Cross Industry Invoice (CII).

- Mapping between the semantic model included
in EN 16931/1 and the ISO 9735 (UN/EDIFACT) syntax
(recommended for EDI since 1994).

EN 16931
Semantic model

Information provided by the European Commission

elnvoicing « GetStarma

What |s sbrrvaicing
Typas of digital invaices

‘What are the benefits of
elnvoicing

European legislation on
elnwicing

Procesding sleciranic
L]

alrweicing Caun
Ftebh-rl Far -ih;rh
Member State aned other
countries

Regisiry of supportin
artefacts be imp!
ENT6:31

Tranamiltisg elecirani
Inoles

alrweiing Ragulatory
timedine

alnvicing Implimartatian
Chzhlisl

Cenplisnes with
alnwoiing Diroctive

Ceenplisnes with
alnvoicing atardand

Hinvigaging the
elvaicing standard
documantation

Reguired ayntaeas

CIUS and Extension -
What s allowed

Validations
Wiessage fransport
EM 16031 covglancs

Cada ligts

Sarvices Decumantation Suppeorn

EN 16931 compliance

Thres levels of compliance

Section 4.4 of parl 1 of the almveicing slandard specifies the compliancs crilefia in delail bul balow =
a short introduction.

The European elnvaicing standard defines complianca at three lavals and states that asch party
must comply with all levels. This means that a compliant party must have implemented suppor for
Ireplces et fulfil thie requiremants of a compliant invsice specifcation

The invoice document

The elecironic imwoics decument hat i created and senl must comply wilh all the niles (hal are
defined for the GORE invoice or the CIUS specification that it is based on
This Includas That i

= ghall contsin all mandalory inforsalon

= rekevand information must be structursd as specified.

= AMmaunis must be cElculaied as specifed
s« aements shall only contan Slowed values, Such &8 codes.

The implementation

A compliant recedver ol an elsclronic nvoece musl accepl and procass all invoices thal are san o
him if those invoices are comgliant o the European almmicng standand CORE dete moded orto a
CIUS. This means thal il the sendar uses ary oplional inforralion thal & allowed in the SORE or the
redenvant CIUS he can be sure (Fkal (he receiver will, in one way or anaother, prooess (kal nfarmaSan
a5 defined in the slandard and will not rejecl heving received thal informalion

A compliant sender k5 &ble 0 create elecironic involces that comgly with the Eurppesn elmwicing
standard or a CIUS,

The CILIS specifications thal a paicular sencer or receher must or 5 allowed 10 use may be
reesiricied by the EU membar state in which he is registared, through the membar statas lagal
aduption of Direciive 2074058, Infarmation aboul such resiriclions i found in the reevant nationa
legislation but an introduction may be found in the country profiles



What options are currently available in SAP?

X-Rechnung
«  Germany-specific interpretation (CIUS) of EN 16931

ZUGFeRD (From Version 2.0)
«  PDF A/3 containing Cll according to the EN 16931

 Transported via E-Mall

Peppol Network

« An EU-driven "e-delivery Network” which transports UBL invoices (X-
Rechnung) based on the EN 1693

© Copyright Comweg WWW.COmMweg.com



SAP DRC for Germany

SD Del Gl IS-U Real MM Returned Invoice
Estate
S/AHANA SAP Document and Germany Israel Romania Malaysia
SAP ECC Reporting Compliance
SAP Document and
SAP BTP Reporting Compliance ZgggggE/ XML E-Factur XML/JSON
Cloud Edition
Recipient ITA ANAF IRBM



Italy

SAP Document and Reporting Compliance FAT TURAPA

© Copyright Comweg WWW.Comwe g.com



SAP DRC Italy

eDocument
« FatturaPA — B2B (Mandatory)

FatturaPA is Italy's electronic invoicing format for public administrations and
companies. Introduced to modernize transactions, it ensures uniformity and
transparency in financial processes. The Sistema di Interscambio (SDI) acts
as an intermediary, verifying and transmitting e-invoices between entities. In
2019, FatturaPA became mandatory for all taxpayers, marking a pivotal shift
towards digitalization in Italian fiscal affairs.

* B2B e-Invoicing Mandatory: Yes

© Copyright Comweg WWW.COmMweg.com



SAP DRC for Italy

SD Del Gl Real MM Returned Invoice
Estate
S/AHANA SAP Document and Mexico Spain Hungar
SAP ECC Reporting Compliance y P y

SAP BTP [SAP Integration Suite FATTURAPA CFDI Sl XML XML ]

Recipient SDI PAC sl NAV



Team and Project Setup

Example

© Copyright Comweg WWW.Comwe g.com



Success

CONSULTING

» Project Lead

« SAP DRC Consultant
« SAP SD Consultant

e SAP Tech Consultant

+
Team

CUSTOMER

Coordinator

SAP SD Consultant
SAP Basis Consultant
Local Business

Tax Advisor



Youll
Never Win

Alone. ¥




Let's Connect

SAP Document and Reporting Compliance, SAP
Integration Suite, and Support Digital Compliance.

Felipe.Borges@comweg.com

WWW.Comwe g.com
LinkedIn
+34 633 057375

COMWEG
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